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	The above numbered solicitation is amended as set forth in Item 14.  The hour and date specified for receipt of Offers
	
	is extended,
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	14.  description of amendment/modification (Organized by UCF section headings, including solicitation/contract subject matter where feasible.)

	The following Clause is hereby added to the contract:  Article G-15 Indirect Cost Ceilings  Without otherwise affecting the applicability of the cost principles set forth in Part 31 of the Federal Acquisition Regulation, which are a part of this contract pursuant to the clause entitled “Allowable Cost and Payment”, effective with contract, including options, a ceiling for G & A is established at.  



	Except as provided herein, all terms and conditions of the document referenced in Item 9A or 10A, as heretofore changed, remains unchanged and in full force and effect.
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G.15  Indirect Cost Ceiling


Without otherwise affecting the applicability of the cost principles set forth in Part 31 of the Federal Acquisition Regulation, which are a part of this contract pursuant to the clause entitled “Allowable Cost and Payment”, effective with Lockheed’s Martin’s fiscal year 1999, and extending through the full term of the contract, including options, a ceiling rate for G & A is established at .  This shall also be the initial provisional billing rate, which is adjustable without contract revision, if and when Lockheed Martin makes changes in its rate submission to the Government, and such revision is approved by the Government.  Any changes to Lockheed Martin’s accounting system, which are approved by the Government, and which impact bases and pools utilized in G & A calculation, shall be cause for adjustment of the ceiling contained herein.


The ceiling is applicable, cumulatively, to the entire period of performance, and is not determined on a fiscal year basis.


The base for computing the G & A rate shall be total cost.


Costs attributable over the life of the contract to a G & A rate increment in excess of the above-stated ceiling shall be unallowable unless caused by (a) compliance with new state or federal legal requirements, (b) depreciation of capital investment when that investment has contributed directly and substantially to increased productivity, or (c) circumstances beyond the Contractor’s control.  If the Contractor incurs costs in excess of the G & A ceiling rate because of any of these reasons and wishes to obtain reimbursement, he shall submit a proposal setting forth fully and completely the facts and circumstances believed to be responsible for the incurrence of costs above the G & A ceiling.  An equitable adjustment will be made in the contract G & A ceiling if and to the extent that the Contractor’s proposal demonstrates that the costs incurred in excess of the ceiling were attributable to the circumstances described in (a), (b), or (c) and was not reasonably susceptible to being offset by reasonable and prudent reductions in G & A costs in other areas within the Contractor’s control.  Any unallowable costs shall not be recovered under this or any other Government contract.  






