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Section B.1 is hereby changed as follows:

“B.1		ESTIMATED COST AND AWARD FEE



Contract Estimated Cost and Award Fees are:

			

Estimated Cost*� $      1,460,236,132 ��Estimated LOE Cost� $         191,719,457 ��Total Estimated Cost� $      1,651,955,589 �����Maximum Available Award Fee**� $         132,419,059 ��Maximum Available Lookback Fee� $           32,512,723 �����TOTAL CONTRACT VALUE�$      1,816,887,371��

 *    Excluding LOE Cost

**   Excluding LOE Fee”



End of Clause





III.	SECTION J.1  is hereby changed by inserting the following language in Section J.1  Statement of Work, as paragraph “2.1.12”  Year 2000 Compatibility, (Reference page J-1: 16).



“2.1.12   Year 2000 Compatibility



Year 2000 compliant," as used herein, means that the information technology (hardware, software and firmware, including embedded systems or any other electro-mechanical or processor-based systems used in accordance with its associated documentation) accurately processes date and date-related data (including, but not limited to, calculating, comparing, and sequencing) from, into, and between the twentieth and twenty-first centuries, and the years 1999 and 2000 and leap year calculations, to the extent that other information technology, used in combination with the information technology being acquired, properly exchanges date and date-related data with it. 



(b) Any information technology provided, operated and/or maintained under this contract must be Year 2000 compliant.  To ensure this result, the Contractor shall provide documentation describing how the IT items or services demonstrate Year 2000 compliance, consisting of: 



(c) Milestones for Renovation, Validation and Implementation: Any IT determined to be non-Year 2000 compliant shall be replaced, retired, or repaired in accordance with the following schedule: 



"Renovation" includes making and documenting software and hardware changes, developing replacement systems, and decommissioning systems to be retired. The Contractor must complete renovation of affected software, hardware and firmware by September 30, 1998. 
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"Validation" includes unit, integration, system, and end-to-end testing for Year 2000 compliance. The Contractor must complete validation and testing of converted or replaced systems by January 31, 1999. 

"Implementation" includes acceptance testing and integration of converted and replaced systems into a production environment. The Contractor must complete implementation by March 31, 1999. 



(d) At a minimum, the Contractor shall provide documentation, including project plans and status reports, which demonstrate that the Contractor is meeting the milestones listed above. 



End of Clause



    

   APPENDIX 3, AWARD FEE DISTRIBUTION  is deleted in it’s entirety and replaced with the following (Reference page J-5:8):



APPENDIX 3



AWARD FEE DISTRIBUTION



	            ESTIMATED

EVALUATION PERIOD	AWARD FEE AVAILABLE





BASIC CONTRACT



October 1, 1998- June 30, 1999�14,141,073��July 1, 1999 – December 31, 1999�13,863,665��January 1, 2000 – June 30, 2000�14,813,484��July 1, 2000 – December  31, 2000�14,813,484��January 1, 2001 – June 30, 2001�14,136,904��July 1, 2001 – December 31, 2001�14,136,904��January 1, 2002 – June 30, 2002�12,215,619��July 1, 2002 – December 31, 2002�12,215,619��January 1, 2003 – June 30, 2003                                                                    �11,041,153��July 1, 2003 – December 31, 2003�11,041,153��

	Total Available Award Fee for Basic                                       $ 132,419,058
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OPTION 1 (if exercised)



January 1, 2004 - June 30, 2004�9,996,601��July 1, 2004 - December 31, 2004�9,996,601��January 1, 2005 - June 30, 2005�9,395,914��July 1, 2005 - December 31, 2005�9,395,914��January 1, 2006 -June 30, 2006�9,177,220��July 1, 2006 - December 31, 2006�9,177,220��January 1, 2007 - June 30, 2007�8,882,066��July 1, 2007 - December 30, 2007                                                                                           �8,882,066��January 1, 2008 - June 30, 2008�8,578,876��July 1, 2008 - December 31, 2008                                                                                           �8,578,876��



	Total Available Award Fee for Option                                       $92,061,354



“LOOKBACK” PERIOD



October 1, 1998 - December 31, 2000**                                                  $ 14,135,719

January 1, 2001 -  December 31, 2003                                                         18,377,005



	Total Available IOA Lookback Fee for Basic                            $32,512,724



OPTION 1 (if exercised)



January 1, 2004 - December 31, 2005                                                          9,697,158	

January 1, 2006 - December 31, 2008                                                        13,318,181	



	Total Available IOA Lookback Fee for Option                        $23,015,339		



**    Initial evaluation period is extended by three months due to contract phase-in period.








































